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[bookmark: generalinfo]General Information 

[bookmark: OLE_LINK4][bookmark: OLE_LINK3]There are three maintained nursery schools (MNS) in Hampshire that provide early years education and childcare for children between the ages of two and five years old. 

Local authorities with MNS receive supplementary funding from the Department of Education (DfE). This funding is provided to local authorities to enable them to protect the 2016/17 funding rates for the universal 15 hours entitlement for three and four year olds (that is the rate before the Early Years National Funding Formula was implemented).

The funding is used to provide a lump sum and funding for business rates which are included in the budget shares.

The maintained nursery schools also receive funding from the High Needs Block for places that are commissioned for children with special educational needs.

The DfE also provides local authorities with the following funding streams for all early years providers:

· An hourly funding rate for children aged 9 months up to 2 years for the eligible working parent entitlement
· An hourly funding rate for both 2-year-old entitlements which will be the same for Early Learning 2-year-olds (formerly FRAS/disadvantaged) and eligible working parents of 2-year-olds
· An hourly funding rate for 3 and 4-year-olds for the universal and additional hours entitlements
· Early Years Pupil Premium
· Disability Access Fund

These funding streams are all funded outside of the budget share via Services for Young Children (SfYC).  MNS will receive a separate funding statement from SfYC by 31 March for these elements of funding.


The funding local authorities receive is calculated by the DfE using an Early Years National Funding Formula.  Local authorities are still able to set a locally agreed funding formula, using a base rate and prescribed supplements, to pass the funding to their early years providers. 

Further information about the Early Years entitlements can be found in the Operational Guide:

Early years entitlements: local authority funding operational guide 2026 to 2027 - GOV.UK






Changes for 2026/27 Budget Shares

· The pre-school diagnostic funding rate has been increased by 2.1% from £14,894 to £15,207 per place.

· Confirmation of an increased minimum pass-through requirement for local authorities in 2026 to 2027 – the minimum pass-through rate will increase from 96% to 97%
· Top-up funding has previously been provided to ensure the hourly base rate that MNS will receive is above the DfE prescribed minimum hourly rate (i.e. the inflated 16/17 protected hourly rate). Due to increases in national funding rates, the rate is now above the historic local rates no MNS requires top-up funding protection therefore this section has been removed from the budget share.
· Funding provided through specific grants paid in previous years has been rolled into the national entitlement hourly base rates. This change has been made by the DfE to streamline the approach to funding providers.
· The MNS lump sum has been increased to take account of the changes made and ensure there is no shortfall compared to previous years funding.



[bookmark: prediagnost]
Nursery School Funding


1)	Pre-School Diagnostic Funding

The budget shares show the number of places that have been commissioned specifically for children with Special Education Needs (SEN). 

Schools with a Pre-School Diagnostic Unit (PSDU) will receive an allocation of £15,207 per agreed place.

These places are based on an FTE which is 25 hours a week as per school places. As nurseries work on universal (15 hours) and additional entitlement (30 hours) per week this will need to be converted:

E.g. 	18 funded places x 25 hours / 15 hours = 30 places funded at 15 hours
	or
	18 funded places x 25 hours / 30 hours = 15 places funded at 30 hours

The funding will be coded to G/L 7696 (CFR code I01).


2)	Maintained Nursery Schools Supplementary Funding

Local authorities with MNS will receive supplementary funding for the 2026 to 2027 financial year for universal 3 and 4-year-old entitlement hours only.

In 2026 to 2027, the minimum hourly rate is £5.47 and the cap has been set at £10 per hour. Transitional arrangements have now come to an end.


[bookmark: flatrate]2a)	Maintained Nursery School Flat Rate

It is recognised that maintained nursery schools have statutory costs that are higher than for other providers, such as:

· the statutory requirement for a Head Teacher to lead the school 
· teachers that are paid using the teacher pay scales 
· other non-teaching staff paid using local authority pay scales 
· support staff costs will include on-costs such as the local government Pension Scheme which can be more expensive than private alternatives

This makes maintained provision more expensive than private, voluntary and independent (PVI) settings and therefore a flat rate of £169,545 is given to all maintained nursery schools. 

The funding will be coded to G/L 7696 (CFR code I01).





2b)	Business Rates 

2026/27
Business rates will be funded on an estimate of the actual cost. Allocations for 2026/27 are based on the best information available (rateable value, transition factors, non-domestic rating multiplier etc.) when the budget shares are prepared. 

At the end of the financial year actual rates costs for each nursery school will be compared to the allocation and where there is a difference the funding adjustment will be made in the following financial year’s (2027/28) budget share. 

2025/26 adjustment 
A comparison has been made between the 2025/26 business rates allocation funded outside the budget share compared to actual net expenditure incurred by individual schools in 2025/26. Any difference will result in an increase or decrease in 2026/27 funding, to bring funding in line with the actual expenditure. 


[bookmark: additional34][bookmark: agreed34]Additional funding outside of budget share

[bookmark: _Hlk64974009]The DfE provides local authorities with the following funding streams for all early years providers:

· the 30 hours entitlement for eligible working parents of children from 9 months up to 2 years old
· the 30 hours entitlement for eligible working parents of 2-year-old children
· the 15 hours entitlement for Early Learning 2-year-olds (formerly FRAS/disadvantaged)
· the universal 15 hours entitlement for all 3 and 4-year-olds
· the additional 15 hours entitlement for eligible working parents of 3 and 4-year-olds
· Early Years Pupil Premium
· Disability Access Fund

These funding streams are all funded via Services for Young Children (SfYC). For all entitlements, claims should be submitted through the provider portal. There is a headcount task and two adjustment periods per term where claims can be submitted.

Budget statements will be provided via Services for Young Children (SFYC) by 31/03/2026 for these funding streams. These will confirm 2026/27 hourly rates for each provider and an estimate of funding based on claims in 2025.

For more information on early years education funding, eligibility and detailed guidance notes on how to use the provider portal for submitting funding claims please follow the link below:

Early Years Education Funding

For more information on childcare and early years providers, please see link below: Early Years Education and childcare providers
[bookmark: appendix1]Appendix 1 - Table of Values for Nursery School Budget Shares

	2026/27 Budget Share Values
	 
	 

	Budget Share Reference
	Description
	Per Place
	Flat Rate

	1
	Pre School Diagnostic Funding
	£15,207
	 

	 
	 
	 
	 
	 
	 

	2
	Flat Rate
	
	 
	£169,545
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