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[bookmark: _Toc158714167]General Information
Education centres are Hampshire Pupil Referral Units or AP academies and are funded on a place basis, in accordance with Department for Education (DfE) requirements. Education centres also receive funding for a Commissioned EC Service rather than top-up. The principles of this approach are that education centres receive guaranteed funding for the year in exchange for delivering a service level agreement.
[bookmark: Changes]
[bookmark: _Toc158714168]Changes for 2026/27
· [bookmark: _Toc158714169][bookmark: Contact]Introduction of funding a commissioned EC service.
· Removal of separate funding for EV/Unwell places.
· Removal of separate top-up funding based on attendance.
· Removal of separate outreach funding.
· Removal of charging mainstream schools (except Pupil Premium - locally agreed).
· Central provision funded by maintained schools. The rate for 2026/27 is £58.57 per place, an increase of £6.81.
· An amount in respect of 2025/26 Core Schools Budget Grants (CSBG) and other funding has been included in the budget shares and is known as legacy funding.  This amount will be shown separately and paid at the start of the year.
· Legacy funding rolls in funding previously shown separately on the budget share, previously described as Teachers’ Pay Grant (TPG), Teachers’ Pension Employer Contribution Grant (TPECG) and High Needs Additional Funding (HNAF). 
· Change of GL code for legacy funding to 7697, CFR code I01.
· Identification of GL code for commissioned EC service as 7556, CFR code I08b.



Contacts / Queries
[bookmark: APN]Agreed Place Numbers (APN) – For queries regarding the number of places that have been funded please contact the Inclusion Commissioning Manager.
[bookmark: Topup1]Place Funding Allocations – For queries regarding place funding allocations please contact school.fund@hants.gov.uk.
Commissioned EC Service Allocations – For queries regarding the processing of top-up funding allocations please contact school.fund@hants.gov.uk.
Legacy Funding or Grant Funding – For queries regarding these funding allocations please contact school.fund@hants.gov.uk.
[bookmark: Placefunding]
[bookmark: _Toc158714170]Place Funding
[bookmark: ESG]The Agreed Place Number (APN) for each education centre is fixed for the financial year. Place funding will be allocated at the start of the financial year to GL code 7696 (CFR code I01).


Legacy Funding
As per Annex 4 of the High Needs Operational Guide for 2026/27, an amount has been included in the budget share in respect of the 2025/26 Core Schools Budget Grant (CSBG), the historic teachers’ pay and pensions funding (TPG & TPECG), and other additional funding that local authorities were required to pass on to schools following the 2022 autumn statement (HNAF). The method for calculating this has been prescribed by the DfE, as set out in the example below, which maintains the individual funding amounts per place funded in 2025/26 to derive a total amount per place. This is then applied to the 2026/27 APN. 
The example below is for a fictional education centre with 60 places in the 2024/25 and 2025/26 academic years, increasing to 65 places in the 2026/27 financial year. 
	
	Element
	2025/26 FY
	Multiplier*
	2025/26 FY after multiplier
	2026/27 FY

	APN
	
	60
	
	
	65

	CSBG 2025/26
	Staff pay
	£21,596.47
	147%
	£31,746.81
	

	
	NIC increase
	£29,901.71
	100%
	£29,901.71
	

	
	2024/25 grants
	£123,826.84
	100%
	£123,826.84
	

	Budget Share 2025/26
	TPG
	£11,617.15
	100%
	£11,617.15
	

	
	TPECG
	£35,055.85
	100%
	£35,055.85
	

	
	HNAF
	£32,632.12
	100%
	£32,632.12
	

	Total 2025/26 FY funding after multiplier
	£264,780.48
	

	Total 2025/26 FY funding after multiplier, per place
(£264,780.48 / 60)
	£4,413.01
	

	Total 2026/27 FY funding                    (£4,413.01 * 65)
	£286,854.65


*DfE stipulate a percentage increase of 47% must be applied to the staff pay element on the basis the CSBG supported settings with 12 months of the 2025 support staff pay award costs in 2025 to 2026 (as this pay award took effect from April 2025) and 7 months of the 2025 teachers pay award (as this pay award took effect from September 2025). Please see High needs funding: 2026 to 2027 operational guide - GOV.UK, Annex 4, section 16.1 for more information.
Legacy funding will be allocated at the start of the financial year to GL code 7697 (CFR code I01).
[bookmark: _Toc158714173]
Central Provision Funded by Maintained Schools
[bookmark: OLE_LINK21][bookmark: OLE_LINK22]The Education Services Grant (ESG) was previously an un-ringfenced grant paid to the local authority to enable it to carry out its statutory functions for all schools.
The retained element of ESG now forms part of the Central School Services Block to fund statutory services for all schools (including academies). The general element, which funded statutory services to maintained schools, has been cut by the DfE, however local authorities are able to top-slice maintained school budget shares to enable them to continue to provide (and fund) statutory functions.
The local authority has sought to identify only core statutory activities which are being delivered by services and these have been subject to extensive challenge to ensure efficiency.
In 2026/27 the top-slice will be £58.57 per APN place. This per place amount has been applied consistently across maintained mainstream schools, special schools and education centres.
To comply with the Consistent Financial Reporting (CFR) standards, the gross budget share (before the Central Provision Funded by Maintained Schools deduction) will be credited to the education centre’s 0 cost centre on GL code 7696. The Central Provision Funded by Maintained Schools charge will then be debited from the same GL code, 7696 (CFR code I01).
[bookmark: Topupmain]
Commissioned Education Centre Service
From April 2026, education centres will operate under a commissioned EC service. The delivery of this service will be defined by a Delivery Framework between Hampshire County Council’s Inclusion Support Service and the education centre. The commissioned EC service funding is funding over and above the place funding to enable the education centre to meet its obligations under the Framework. Those obligations are likely to include the delivery of education for dual-rolled or permanently excluded pupils on roll at the education centre and provision of outreach services to their secondary school cluster. 
Commissioned EC service funding will be allocated to GL code 7556 (CFR code I08b).
[bookmark: Furtherinfo]
[bookmark: _Toc158714176]
Additional Information
[bookmark: _Toc158714177]Additional funding when pupil numbers exceed APN
It is anticipated that attendance levels at education centres will be managed through termly reviews with the Authority so that average attendance does not exceed the APN. There is an expectation that education centres and secondary school headteachers work collaboratively to meet need within the funding made available. However, there may be exceptional circumstances where this is unavoidable and when, in agreement with the local authority, the number of pupils placed in the unit exceeds the APN on average throughout the financial year. In this case a pro-rata additional allocation of £10,000 per place will be paid at the end of the year. The example below illustrates this:School APN	65
Pupil numbers each term:
Summer	67	(61 days)
Autumn		68	(73 days)
Spring		70 	(55 days)

Average pupil numbers = (61/189 x 67) + (73/189 x 68) + (55/189 x 70) = 68.2593…
Rounded FTE (2 decimal places) = 68.26
Over occupancy funding = (68.26 – 65 = 3.26; 3.26 x £10,000) = £32,600 


Funding will be allocated to GL code 7696.
Please note that if the actual average pupil numbers throughout the year are below the APN then funding will not be decreased.

[bookmark: _Toc158714178]Other income in respect of placed pupils
The unit rate for the commissioned EC service has been set such that it adequately funds education centres and therefore education centres will no longer receive income from commissioning mainstream schools. This includes:
· Amounts previously payable by commissioning schools to reflect the additional cost of educating a pupil who is emotionally vulnerable or medically unwell.
· Amounts previously payable by commissioning schools under local agreements with education centres for behavioural pupils.
The exception to this is Pupil Premium and CLA funding, which will be locally agreed between the centre and the school.
Money following excluded pupils and Pupil Premium
Note that once a pupil has been permanently excluded from a mainstream school, an amount of pupil-led funding, including AWPU and Pupil Premium, will be deducted from the mainstream school for the number of complete weeks left in the funding period, for the pupil, from the relevant date. The relevant date is the sixth school day following the exclusion date. This pupil-led funding, including AWPU, is then held by the Authority until such time as the pupil is admitted to a mainstream school. The funding is then provided to the admitting school but reduced to reflect the number of complete weeks remaining in the original funding period for the pupil. Pupil-led funding, including AWPU but excluding Pupil Premium, is not deducted or provided to excluding or admitting special schools or education centres. This means that Pupil Premium will be deducted from excluding schools and provided to admitting education centres. 
This is in accordance with The School and Early Years Finance (England) Regulations 2025 (legislation.gov.uk)
[bookmark: OLE_LINK6][bookmark: OLE_LINK7]
[bookmark: _Toc158714179]Pupil Premium
For all types of dual registered pupils, Pupil Premium is allocated to the home school; transfer of funds to the centre will be subject to a local agreement between the centre and school.
[bookmark: _Toc158714180]For permanently excluded pupils, funds will transfer automatically from the school to the local authority from the relevant date (as noted earlier). 
[bookmark: _Toc158714181]
Services available to education centres
A full range of HCC services are available to education centres for them to purchase via service level agreements. For full details see the link below:
https://hampshireservicesforschools.hants.gov.uk/
[bookmark: App1]

[bookmark: _Toc158714182]Appendix 1 – Table of Values for Education Centres 2026/27

[bookmark: App2]
	[bookmark: _Toc158714183]Values
	£

	Place Funding
	GL 7696 / CFR I01

	     Agreed Place Numbers (APN) (per place)
	10,000

	Legacy Funding 
	GL 7697 / CFR I01

	     Legacy Funding (per place)
	Varies – as per 2025/26

	Other Funding & Deductions
	GL 7696 / CFR I01

	     Central Provision Funded by Maintained Schools (per place)
	(58.57)

	Commissioned EC Service
	GL 7556 / CFR I08b

	     Commissioned EC Service (per place)
	11,500
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