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Summary
Hampshire’s Scheme for Financing Schools was last published in 2021 and needs to be updated to ensure currency and to reflect updated statutory guidance from the Department for Education (DfE). This paper explains the changes.
Schools Forum is asked to agree to all maintained schools being consulted on the proposed revision, with a view to the outcome being reported to Schools Forum in October for approval.
Background 
As required by the School Standards and Framework Act 1998, the scheme sets out the financial relationship between the County Council and the maintained schools it funds. It contains requirements relating to financial management and associated issues, binding on both the authority and schools.
Changes to the scheme are subject to consultation with all schools, and approval by Schools Forum (members representing maintained schools only). Following approval, all maintained schools will be given the opportunity to comment with a view to asking Schools Forum to agree to the changes in December.
Hampshire’s scheme was last revised in 2021.  Updates to DFE statutory guidance, as well as a need to clarify financial reporting processes and a number of minor revisions, have made this update necessary.  
The opportunity has also been taken to include a number of “housekeeping” changes which do not change its meaning, and to make a few (non-statutory) changes to provide greater clarity. 
The existing version of the Scheme for Financial Management is at: 
https://www.hants.gov.uk/educationandlearning/schoolbudgetshares/schemefinancingschools


The statutory guidance is at:
https://www.gov.uk/government/publications/schemes-for-financing-schools 
Details of changes
A small number of changes have been made to the scheme to reflect changing requirements or where further details are required to ensure better understanding of the requirements or obligations.
Borrowing by schools – From 1 April 2024, a new international financial reporting standard (IFRS 16 leases) was introduced, which changed the way that local authorities recognise in their accounts leases entered into by their maintained schools as all leases are now classed as borrowing and will require the Secretary of State for Education’s consent. The scheme sets out the new requirements for notifying the County Council of any lease arrangements along with details of the general consent from the Secretary of State which is intended to minimise the need for schools to seek specific permission to borrow.
· Interest on surplus balances - This update clarifies the long standing methodology for allocation and better reflects the rate of return on surplus balances.
· Insurance requirements – A number of small amendments have ben made to reflect changing requirements and provide clarification. Key points to note include an increase to the level of indemnity required for those hiring school premises and a new section detailing insurance requirements for alterations, extensions, or maintenance works undertaken to existing County Council buildings.
· Community facilities - Amendments have been made to reflect updates made to the DfE statutory guidance and clarify the responsibilities in a number of specific circumstances.
[bookmark: OLE_LINK5][bookmark: OLE_LINK4]Recommendations
It is recommended that Schools Forum agrees to all maintained schools being consulted on implementation of the proposed revised Scheme for Financing Schools, with the outcome of the consultation reported to the Schools Forum meeting in October 2024. 



