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Summary 
 

 Economic growth in the UK in the first quarter slowed to 0.3 per cent from 0.6 per cent in 
Q4 2014. Weaker growth came as no surprise given that a series of monthly indicators 
from ONS had pointed already that economic growth had weakened in the first quarter 
of 2015. 

 

 Economic growth in the UK in the first quarter was heavily dependent on consumer 
spending, which is hardly surprising given weak growth in the euro area and the US and 
slower demand from developing economies. 

 

 Slower growth was driven by falling output in the construction sector and sluggish 
growth in business services and finance. The good news is again found in strong growth 
in distribution, hotels & restaurants and transport, storage & communication. Strong 
growth in these consumer led sectors suggests that the fall in retail sales in March is 
likely to be short-lived. 

 

 Oil & gas depressed output growth in industrial production in Q1 2014. Within this broad 
sector manufacturing expanded but at a slower pace than in the previous month.  
Slower growth in manufacturing was perhaps not surprising given the recent 
appreciation of sterling against the euro and the weakness in demand in Europe. 
 

 Despite the slowdown in economic growth in the first quarter the recovery is likely to be 
sustained. Several monthly and quarterly business surveys remain upbeat, consumer 
confidence stands at the highest level in 13 years1 and inflation falling to the lowest level 
on record implies that real household incomes are likely to recover at the strongest pace 
since the recession.  

 

 The latest CBI Industrial Trends Survey and CIPS manufacturing survey suggest that 
industrial production is likely to recover over short-term. The numbers remain weak but 
there was a small increase in the overall total orders balance and most indicators remain 
above their long-run averages.  

 

 The latest monthly survey of purchasing managers shows that business activity or 
output growth at private sector firms in the South East increased to a four month high in 
March. This suggests that much of the weakness in the official data was observed in the 
first two months of the year. More importantly the volume of new orders (a leading 
indicator of short-term growth) in the South East increased at the strongest pace since 
November.  

 

 Jobs growth in the South East lagged the UK average in 2014 according to business 
surveys and official (ONS) data. However, the latest data from business surveys looks 
more encouraging than last year.  

 

 After accelerating to a seven-month high in February employment growth in the South 
East eased in March but nevertheless remained robust compared to past trend 
according to the latest data from purchasing managers survey. 

                                                           
1
 See Business Dashboard – April 2015 (forthcoming). 

 Economy & Business Snapshot – March 2015 
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 Sub-regional data on employment growth is less timely but the latest official data from 
ONS for the year to December 2014 paints a mixed picture for the South East. 
Residence-based estimates of employment growth suggest that Hampshire, Kent and 
Solent registered strong growth in employment in the year to December 2014 compared 
to the previous year. The numbers of people in employment decreased in West Sussex, 
Oxfordshire and Surrey.  

 

 Early retirement was one of the causes of fewer people in employment in several sub-
regions but fewer number of students in employment was the main cause of lower 
employment in Oxfordshire. In Surrey lower employment among the prime working age 
group (24-49 year olds) was the main cause of fewer people in employment in the year 
to December 2014 compared to the year to December 2013.2    

                                                           
2
 For further information see Labour Market Update – March 2015. 
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Economic growth slows in the first quarter 

 

 The preliminary estimate of quarterly economic growth from the Office for National 
Statistics (ONS) showed that total output growth in the UK slowed from 0.6 per cent in 
the final quarter of last year to 0.3 per cent in the first quarter of this year (Figure 1).3 
This was the weakest pace of expansion in the UK since the final quarter of 2012. 
Weaker growth came as no surprise given that a series of monthly indicators from ONS 
had pointed already that economic growth had weakened in the first quarter of 2015. 

 

 Economic growth in the UK in the first quarter was heavily dependent on consumer 
spending, which is hardly surprising given weak growth in the euro area and the US (the 
US economy expanded by just 0.2 per cent (annualised) in Q1 2015) and slower 
demand in developing economies, 
 

 Total output increased in one main industrial grouping (services) and fell in the other 
three (production, construction and agriculture). Agriculture contracted by 0.2 per cent 
on the quarter following 0.4 per cent growth in the previous quarter. 

 

 Production activities contracted by 0.1 per cent in Q1 2015 from 0.2 per cent growth in 
the previous quarter. Output growth in the manufacturing sector slowed from 0.2 per 
cent in Q4 2014 to 0.1 per cent in the first quarter of this year (Figure 2). Slower growth 
in this area is perhaps not surprising given the recent appreciation of sterling against the 
euro and the weakness in demand in Europe.4  

 

 Relatively sharp decrease in output in the oil & gas sector was the main factor behind 
the fall in output in the production industries. Contraction in oil & gas depressed GDP 
growth by 0.1 percentage points.  
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Figure 2: Growth by broad industrial sector

 
 
 

 Construction contracted by 1.6 per cent in Q1 2015 after contracting by 2.2 per cent in 
the previous quarter. Falling output in this sector depressed economic growth in the first 
quarter by 0.1 percentage points (Figure 2). Relatively sharp fall in output in construction 
was at odds with the more upbeat evidence from business surveys. 

 
 

                                                           
3
 The preliminary estimate covers about 44 per cent of the economic activity with the reminder of the early 

estimate based largely on forecast models. 
4
 See Economy & Business Snapshot – February 2015. 
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 Services which account for more than four-fifths of the economy expanded by 0.5 per 
cent in the first quarter from 0.9 per cent in the previous quarter. Output growth in 
business services and finance was disappointing - up just 0.1 per cent in Q1 2015 from 
1.3 per cent growth in the final quarter of last year. This sector alone knocked 0.4 
percentage points off quarterly economic growth in the first quarter.   

 

 The good news is again found in strong growth in distribution, hotels & restaurants (1.2 
per cent) and transport, storage & communication (1.1 per cent growth). Both sectors 
are concentrated in this part of the South East. Strong growth in these consumer led 
sectors suggests that the fall in retail sales in March is likely to be short-lived.  

 
Relatively robust growth likely to be sustained over short-term 
 

 Despite the slowdown in economic growth in the first quarter the recovery is likely to be 
sustained. Several monthly and quarterly business surveys remain upbeat, consumer 
confidence stands at the highest level in 13 years5 and inflation falling to the lowest level 
on record implies that real household incomes are likely to recover at the strongest pace 
since the recession.  

 

 The latest CBI Industrial Trends Survey and CIPS manufacturing survey suggest that 
industrial production is likely to recover over short-term. The numbers remain weak but 
there was a small increase in the overall total orders balance and most indicators remain 
above their long-run averages.  

 

 Timelier national and sub-national data from monthly business survey of purchasing 
managers points to strong growth in business activity (output) in the South East and the 
UK in March (Figure 2). This suggests that much of the weakness in the official data was 
observed in the first two months of the year (Figure 3). 

 

 The latest survey of purchasing managers shows that business activity or output growth 
at private sector firms in the South East increased to a four month high in March (Figure 
3). Output growth was robust and well above the survey average (55.1) according to 
Markit. 
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5
 See Business Dashboard – April 2015 (forthcoming). 
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 A seasonally adjusted index of business activity in the South East increased from 57.3 in 
February to 59.2 in March (50.0 separates growth from contraction). The UK index 
increased from 56.7 to 58.8. Manufacturers and service providers both registered an 
expansion in output last month. 

 

 More importantly the volume of new orders (a leading indicator of short-term growth) in 
the South East increased at the strongest pace since November according to the latest 
survey from purchasing managers (Figure 4). 

 

 The volume of new business in the South East increased from 58.4 in February to 60.8 
in March (50.0 separates growth from contraction) according to Markit. Businesses 
linked growth in new work to improving internal and external demand. The pace of 
growth in new business in the South East was robust, above the UK average (59.3) and 
it bodes well for economic growth in the second quarter of this year.  

 
Employment growth in the South East laggs the national average 
 

 Jobs growth in the South East lagged the UK average in 2014 according to business 
surveys and official (ONS) data. However, the latest data from business surveys looks 
more encouraging than last year.  
 

 After accelerating to a seven-month high in February employment growth in the South 
East eased in March but nevertheless remained robust compared to past trend 
according to the latest data from purchasing managers survey. 

 

 The South East index eased from 57.6 in February to 55.7 in March (50.0 separates 
growth from contraction) according to the latest PMI survey. The pace of jobs growth in 
the South East in March was robust compared to past trend but below the UK average 
(56.1), Figure 4. 
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 Sub-regional data on employment growth is less timely but the latest official data from 
ONS for the year to December 2014 paints a mixed picture for the South East.6 
Residence-based estimates of employment growth suggest that Hampshire and Kent 
registered strong growth in employment in the year to December 2014 compared to the 
previous year (Figure 6). 

                                                           
6
 For further information see Labour Market Update – March 2015. 
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 Employment growth in Buckinghamshire was strong and Berkshire UAs saw little 
change in the numbers of people in employment. The numbers of people in employment 
decreased in West Sussex, Oxfordshire and Surrey.  

 

 Early retirement was one of the causes of fewer people in employment in several sub-
regions but fewer students in employment were the main cause of lower employment in 
Oxfordshire. In Surrey lower employment among the prime working age group (24-49 
year olds) was the main cause of fewer people in employment in the year to December 
2014 compared to the year to December 2013.  
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Figure 6: Employment growth - selected Counties
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Figure 7: Employment growth - selected LEPs
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 Employment growth in Solent and Greater Cambridge and Greater Peterborough was 
robust but the numbers of people in employment in decreased in Coast to Capital and 
Oxfordshire in the year to December 2014 compared to the previous year (Figure 7).7    

 
 

                                                           
7
 For further information see Labour Market Update – March 2015. 
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Business specific intelligence 

 

The latest business specific intelligence 
for Hampshire, Surrey, Oxfordshire, 
Enterprise M3 and Coast to Capital Local 
Enterprise Partnership Areas includes the 
news that: 
 

 Kier is to acquire Mouchel, the 
Woking-based provider of road 
maintenance services with 6,500 staff, 
for £265m.  28-Apr-2015 Kier, 
Tempsford Hall, Sandy, Bedfordshire, 
SG19 2BD  
http://www.kier.co.uk  
http://uk-ar.com/google/18717.htm  
http://www.uk-
ar.com/1/kie13815.htm 

 

 Regus is to acquire Avanta, the 
London-based network of 33 serviced 
offices, for £40m, taking its total UK 
portfolio to 320 sites.  27-Apr-2015 
Regus, 3000 Hillswood Drive, 
Chertsey, Surrey, KT16 ORS 
http://www.regus.com  
http://uk-ar.com/google/22989.htm  
http://www.uk-
ar.com/1/reg16173.htm 

 

 Williams & Co, the Hampshire-based 
chain of 28 plumbing and heating 
branches, has undergone a 
management buy-out for undisclosed 
terms.  27-Apr-2015 Williams & Co, 13 
Standard Way, Fareham, Hampshire, 
PO16 8XB 
Tel: 01329 226500 
http://www.williams.uk.com 
http://uk-ar.com/google/30135.htm 

 

 Bicester Village has won approval to 
expand its Oxfordshire designer 
outlet shopping centre with 28 new 
stores.  22-Apr-2015 Bicester Village, 
50 Pingle Drive, Bicester, Oxfordshire, 
OX26 6WD 
Tel: 01869 323200 
http://www.bicestervillage.com 
http://uk-ar.com/google/38547.htm 

 Smoothwall is to expand the 50-
strong workforce at its new 10,000 sq 
ft internet security office in Fareham 
with 15 new jobs.  16-Apr-2015 
Smoothwall, Eagle Point, Little Park 
Farm Road, Fareham, PO15 5TD 
Tel: 0870 1999500 
http://www.smoothwall.com 
http://uk-ar.com/google/38501.htm 

 

 Fred Olsen Travel is looking to open 
up to seven more travel shops in 
southern England over the next 18 
months.  16-Apr-2015 Fred Olsen 
Travel, Olympus House, 2 Olympus 
Close, Ipswich, IP1 5LN 
http://www.fredolsentravel.co.uk  
http://uk-ar.com/google/38502.htm 

 

 McAndrew Martin is looking to 
expand the 24-strong workforce at its 
Portsmouth-based chartered 
surveying business with ten new jobs.  
13-Apr-2015 McAndrew Martin, One 
Links House, Dundas Lane, 
Portsmouth, PO3 5BL 
Tel: 023 92697193 
http://www.mcandrewmartin.com 
http://uk-ar.com/google/38472.htm 

 

 Oxford Policy Management is 
considering plans to relocate its 
Oxford-based international 
consultancy office to the Clarendon 
Centre.  13-Apr-2015 Oxford Policy 
Management, 6 St Aldates Courtyard, 
Oxford, OX1 1BN 
Tel: 01865 207300 
http://www.opml.co.uk 
http://uk-ar.com/google/38478.htm 

 

 Associated British Ports has 
unveiled plans for a £12m investment 
in vehicle handling facilities at the port 
of Southampton.  13-Apr-2015 
Associated British Ports, 71 Aldwych, 
London, WC2B 4HN 
http://www.abports.co.uk  
http://uk-ar.com/google/11050.htm  
http://www.uk-
ar.com/1/ass40384.htm 
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 Alsbridge of the US has acquired 
Source, the Oxford-based IT 
sourcing advisory firm, for undisclosed 
terms.  08-Apr-2015 Alsbridge, 15303 
Dallas Parkway, Suite 200, Addison, 
TX 75001, USA 
Tel: +877 8006240 
http://www.alsbridge.com 
http://uk-ar.com/google/38461.htm 

 

 Universe Group has acquired 
Spedinorcon, the Surrey-based 
supplier of retail software, for 
undisclosed terms.  08-Apr-2015 
Universe Group, Southampton 
International Park, Southampton, 
SO18 2RX  
http://www.universe-group.co.uk  
http://uk-ar.com/google/26148.htm  
http://www.uk-
ar.com/1/uni13785.htm 

 

 Eberspacher is to expand the 85-
strong workforce at its new £6.5m 
heating and air conditioning factory in 
Ringwood with up to 12 new jobs this 
year.  02-Apr-2015 Eberspacher, 
Climate House, Yeoman Road, 
Ringwood, Hampshire, BH24 3FA 
Tel: 01425 480151 
http://www.eberspacher.com 
http://uk-ar.com/google/34735.htm 

 

 Rolls-Royce is to close its composites 
manufacturing facility on the Isle of 
Wight, with the loss of up to 40 jobs.  
02-Apr-2015 Rolls-Royce, 65 
Buckingham Gate, London, SW1E 
6AT 
Tel: 020 72229020 
http://www.rolls-royce.com 
http://uk-ar.com/google/23231.htm 
http://www.uk-
ar.com/1/rol43667.htm 

 

 Nationwide Accident Repair 
Services, the Oxfordshire-based car 
repair firm with 2,500 staff at 70 sites, 
is to be acquired by private equity firm 
Carlyle Group for £43m.  02-Apr-2015 

Nationwide Accident Repair Services, 
17 Thorney Leys, Oxon, OX28 4GE 
Tel: 01993 701720 
http://www.narsplc.com 
http://uk-ar.com/google/20799.htm 
http://www.uk-
ar.com/1/nat28688.htm 

 

 Nationwide Accident Repair 
Services has acquired Seward, the 
Hampshire-based chain of eight 
accident repair centres, for £3.8m.  02-
Apr-2015 Nationwide Accident Repair 
Services, 17 Thorney Leys, Oxon, 
OX28 4GE 
Tel: 01993 701720 
http://www.narsplc.com 
http://uk-ar.com/google/20799.htm 
http://www.uk-
ar.com/1/nat28688.htm 
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