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Focus on sub-regional growth and competitiveness – Part 1 

 
Part 2 will look at differences in sub-regional performance which are due to two factors: sector shape and local 
competitiveness. 

 
Summary 
  

 With total economic output of around £42.7bn in 2012 prices, Enterprise M3 was the 
largest LEP economy in the area (ranked 5th in England). Total GVA in Oxfordshire was 
around £16.5bn (ranked as the 28th largest economy in England.  

 

 With total economic output of around £32.7bn Surrey was the largest NUTS3 economy 
in the South East in 2012. Total economic outputs (GVA) in the Hampshire County 
Council Area and West Sussex were £29.9bn and £17.2bn respectively. 
 

 Enterprise M3 was the fastest growing economy in the area between 1997 and 2007 
once the effect of inflation is removed from nominal data. Economic growth in Enterprise 
M3 was ranked as the 5th fastest in England, marginally faster than Thames Valley 
Berkshire (ranked 6th). Economic growth in Oxfordshire was comparable to the UK 
average. Over the same period the Hampshire County Council area was the fastest 
growing county in the area, marginally ahead of Surrey and Berkshire.  

 

 Thames Valley Berkshire and Enterprise M3 were affected by the 2008/9 economic 
downturn more than other LEPs in the area. Buckinghamshire Thames Valley and 
Oxfordshire were the most resilient LEPs in the area during the last recession. 
Buckinghamshire and the Hampshire County Council area were more resilient to the 
economic downturn than other counties in the area.  

 

 The economic recovery in the area between 2009 and 2012 was relatively robust. GVA 
growth in all LEPs in the area and all but one county (West Sussex) at least matched the 
UK average. Economic growth in Oxfordshire and Enterprise M3 was on average faster 
than in London between 2009 and 2012. In fact with the average rate of GVA growth of 
around 2.7 per cent per annum Oxfordshire was the fastest growing LEP in England, 
closely followed by Enterprise M3 (2.4 per cent, ranked 2nd). 

 

 The average rate of economic growth in Surrey (2009-2012) was marginally faster than 
in Oxfordshire. Economic growth in the Hampshire County Council area (1.3 per cent 
p.a.) was ahead of the UK average and faster than in Portsmouth and Southampton. 

 

 By end of 2012 just four out of 39 LEP economies in England had their inflation adjusted 
output above their pre-recession peaks. Three of the four LEP economies were in the 
South East.  

 

 With inflation adjusted GVA of around 3.4 per cent above its 2007 level Oxfordshire was 
the best performing LEP in England, followed by London. Enterprise M3 was ranked 4th 
out of 39 LEPs in England (0.4 per cent above the 2007 level). By 2012 the economies 
of Surrey and the Hampshire County Council Area were 0.7 per cent and 1.0 per cent 
larger than in 2007. West Sussex remained around -1.4 per cent smaller than in 2007.  

 Economy & Business Snapshot – June 2014 
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 The latest preliminary estimate of economic growth shows that in terms of its Gross 
Domestic Product (GDP) the UK economy recovered the ground lost during the 
economic downturn in the second quarter of this year. 

 

 With GVA per head of around £26,000 or around 22 per cent above the UK average 
Enterprise M3 was ranked 3rd in England, closely followed by Oxfordshire, £24,900 or 17 
per cent above the UK average (ranked 4th).  

 

 At £28,628 or 34.4 per cent above the UK average Surrey, after Berkshire had the 
highest GVA per head in the South East in 2012. GVA per head in Hampshire was 
around £22,480 or 5.6 per cent above the national average. 
 

 The fastest growth in inflation adjusted GVA per head between 2009 and 2012 was in 
Oxfordshire (1.8 per cent per annum). Oxfordshire was the best performing LEP 
economy in the country on this measure. Growth in Enterprise M3 was 1.6 per cent per 
annum (ranked 4th in England). 

 

 The levels of economic prosperity in this part of the South East have increased relative 
to the UK average but the overall levels of prosperity as measured by GVA per head are 
still below pre-recession peaks in all areas. 

 

 In 2012 inflation adjusted GVA per head in Oxfordshire and Enterprise Me were just 0.6 
per cent (ranked 1st in England) and 3.4 per cent (ranked 4th in England) respectively 
below their 2007 peaks. At county level in the Hampshire County Council area GVA per 
head adjusted for inflation was around 2.5 per cent below the peak. Followed by 3.5 per 
cent in Surrey and 5.1 per cent in West Sussex.  

 

 All LEPs in the area and all but one county (West Sussex) outperform the national 
average on both key measures of economic performance – the labour productivity and 
employment. Relatively strong growth in productivity in Surrey and Oxfordshire is the 
main factor that accounts for relatively strong rates of growth since 2009. The same is 
true for Hampshire’s performance between 2004 and 2012. 

 

 Every hour worked in Surrey produces 24 per cent more output than in the UK and 
every hour worked in the Hampshire County Council Area and Oxfordshire produce 
around 7.5 per cent and 2.2 per cent above the UK average. 

 

 Above the average productivity in the area and relatively strong growth in productivity is 
encouraging but it is important to remember that this performance was relative to the UK 
average.  

 

 The latest data from ONS and OECD shows that in terms of productivity performance 
the UK economy lagged all but one (Japan) G7 economies in 2012. Furthermore 
according to ONS labour productivity as measured by output per hour in the UK was 16 
per cent below the average for the rest of the G7 major industrialized economies in 
2012, the widest productivity gap since 1993.  
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 Thames Valley Berkshire, which is the most productive sub-regional economy in the 
South East is as productive as the US average, Surrey is as productive as the average 
in Germany and France and Enterprise M3 as the G7 average. Productivity levels in 
Hampshire and Oxfordshire are well below the G7 average.  
 

 By definition this implies that the most productive sub-regional economies in the South 
East are far less productive than the most productive sub-regional economies in the US, 
Germany or France. 

 

 Despite relatively low levels of productivity in several LEPs and Counties in the area 
economic growth and living standards in the area have been supported by the strong 
performance of their labour markets which is reflected in above average employment 
rates.  

 

 Employment rates in most LEPs/counties in the area are approaching 80 per cent and 
the area already has one of the highest employment rates among the developed 
economies. Empirical evidence shows that increasing the employment rate above 80 
per cent is extremely challenging for a number of reasons (skills, availability of jobs in 
the area, infrastructure constraints etc.) and given the trend of ageing population, it 
could prove even more challenging in the years to come. 

 

 Labour productivity and labour force utilisation in terms of unemployment and economic 
activity look favourable (above the average levels) in most counties and LEPs in the 
area relative to the national average. However, it is already the case that in most 
counties and LEPs in the area the share of working age population is already below the 
national average.  

 

 West Sussex and the Hampshire County Council area, and Buckinghamshire Thames 
Valley and Enterprise M3 exhibited the highest negative gap in the share of working age 
population with the UK average of all counties/LEPs in the area. 

 

 There is limited scope to significantly increase employment rates over the long-term in 
areas characterised by ageing population and shrinking working-age population. There 
is clearly plenty of scope to increase labour productivity in the area. However since 2007 
growth in labour productivity in the UK has lagged productivity growth in all other G7 
economies.  
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Economic output 
 

 Office for National Statistics (ONS) has published for the first time, data on economic 
output (Gross Value Added, GVA) at Local Enterprise Partnership (LEP) level. The data 
are consistent with the latest regional and NUTS level data published in the existing 
ONS Regional GVA release.1 
 

 The data sheds light on the overall size of each LEP area in terms of GVA, economic 
performance between 1997 and 2012, sectoral concentration and contribution to growth, 
and on levels of ‘economic prosperity’ as measured by GVA per head. 

 

 With total economic output of around £42.7bn in 2012 prices, Enterprise M3 was the 
largest LEP economy in the area and one of the largest economies in the country 
(ranked 5th in England and 2nd largest in the South East). The largest economies in 
England in 2012 were London, South East, Leeds City Region and Greater Manchester. 
 

 Total GVA in Coast to Capital was around £40.7bn (ranked 6th), followed by £31.bn in 
Solent (ranked 10th) and £30.5bn in Thames Valley Berkshire (ranked 12th in England). 
With total GVA of around £16.5bn and £12.3bn respectively in 2012 the economies of 
Oxfordshire and Buckinghamshire Thames Valley were ranked as the 28th and 34th 
largest economies in England (Figure 1).  
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Figure 1: Total output (GVA) - selected LEPs and Counties, £bn 2012

(national rank in brackets)

 
 

 With total economic output of around £32.7bn Surrey was the largest NUTS3 economy 
in the South East in 2012 (Figure 1). Total economic outputs (GVA) in the Hampshire 
County Council Area and West Sussex were £29.9bn and £17.2bn respectively.2 
 

Output growth: pre-recession trend, economic downturn and recovery  
 

 Sub-regional GVA is currently measured in current basic prices, which implies that price 
inflation is contained in the series. We have used the latest national deflator to remove 
the effect of inflation from sub-regional data. The new (proxy) estimate of inflation 
adjusted GVA allows us to make a more meaningful comparison of changes in volumes 
of goods and services over time.3 

                                                           
1
 The NUTS classification (Nomenclature of territorial units for statistics) is a hierarchical system for dividing 

up the economic territory of the EU. NUTS 1 are regions (English regions), NUTS 2 are basic regions often 
used for the application of regional policy (Hampshire & the Isle of Wight, Surrey, East & West Sussex or 
Berkshire, Buckinghamshire and Oxfordshire). NUTS 3 are small regions (counties or large towns). 
2
 For further information about the performance of several counties in the South East see Economy & 

Business Snapshot – November 2013. 
3
 The production approach does allow deflation of current price GVA to produce constant price (or real) 

measures. Since in theory the income-based approach (used to produce sub-regional GVA estimates) equals 
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 Enterprise M3 was the fastest growing economy in the area between 1997 and 2007 
once the effect of inflation is removed from nominal data. Enterprise M3 economy on 
average expanded by around 3.5 per cent per annum (ranked 5th in England), 
marginally faster than Thames Valley Berkshire (3.3 per cent per annum, ranked 6th). 
Enterprise M3 and Thames Valley Berkshire were the only LEP economies in the area 
that expanded faster than the national average. 

 

 At 3.1 per cent per annum, economic growth in Oxfordshire was ahead of Solent (2.9 
per cent per annum) and comparable to the UK average. Economic growth in 
Buckinghamshire Thames Valley was around 2.5 per cent per annum, slower than in 
several other LEPs in the area and a full percentage point slower than in Enterprise M3 
(Figure 2A). 
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Figure 2: Inflation-adjusted output (GVA) growth - selected LEPs
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Figure 3: Inflation-adjusted output (GVA) growth - selected Counties

 
 

 Over the same period the Hampshire County Council area was the fastest growing 
county in the South East but not the fastest NUTS3 area. GVA growth in both Milton 
Keynes and the Isle of Wight was ahead of Hampshire between 1997 and 2007. 
 

 Economic growth in Hampshire averaged 3.4 per cent per annum, marginally faster than 
in Surrey and Berkshire (3.3 per cent and 3.2 per cent respectively). Surrey, Berkshire 
and Hampshire were the only counties in the South East with the average rates of 
growth ahead of the national average (Figure 3A). 

 

 Inflation adjusted GVA growth rates in West Sussex and Buckinghamshire were around 
2.5 per cent per annum respectively between 1997 and 2007 (Figure 3). 

 

 Thames Valley Berkshire and Enterprise M3 were affected by the 2008/9 economic 
downturn more than other LEPs in the area. Total output (GVA) in Thames Valley 
Berkshire and Enterprise M3 contracted by -9.2 per cent and -6.5 per cent respectively, 
in GVA terms above the national average (Figure 2B). 

                                                                                                                                                                                                   

the production based measure the latest national deflator from ONS has been used to deflate nominal data 
into a real-term (inflation-adjusted) proxy.  
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 Buckinghamshire Thames Valley and Oxfordshire were the most resilient LEPs in the 
area during the last recession. Total output in Buckinghamshire Thames Valley and 
Oxfordshire contracted by 2.7 per cent and 4.6 per cent respectively between 2007 and 
2009. 

 

 The economy of Surrey contracted by 7.4 per cent between 2007 and 2009, faster than 
the UK average and faster than the rates of contraction of several counties in the area 
(Figure 2B). With their economies contracting by -2.7 per cent and -2.9 per cent 
respectively the economies of Buckinghamshire and the Hampshire County Council 
area were more resilient to the economic downturn than other counties in the area.  

 

 Isle of Wight was the best performing NUTS3 area in the South East, during the 
economic downturn - GVA in the area expanded by 0.9 per cent. Southampton was the 
worst performing area with the rate of contraction of 14 per cent between 2007 and 
2009. 

 

 The economic recovery in the area between 2009 and 2012 was relatively robust. GVA 
growth in all LEPs in the area and all but one county (West Sussex) at least matched the 
UK average (Figure 2C and Figure 3C). 

 

 Economic growth in Oxfordshire, Enterprise M3 and Thames Valley Berkshire was on 
average faster than in London between 2009 and 2012. In fact with the average rate of 
GVA growth of around 2.7 per cent per annum Oxfordshire was the fastest growing LEP 
in England, closely followed by Enterprise M3 (2.4 per cent), Figure 2C. 

 

 Economies of Coast to Capital and Solent on average expanded by 1.1 per cent and 1.0 
per cent respectively between 2009 and 2012. Over the same period Buckinghamshire 
Thames Valley recorded a rate of growth of around 1.4 per cent per annum (Figure 2C). 

 

 At 2.8 per cent per annum, the average rate of growth in Surrey was marginally faster 
than in Oxfordshire (Figure 3C). However, the average rate of growth in Surrey was 
boosted by exceptionally strong performance between 2011 and 2012 when its 
economy expanded by 6.4 per cent, faster than any other NUTS3 area in the country.4 

 

 With the average annual rate of GVA growth of around 1.3 per cent per annum, the 
Hampshire County Council area expanded at a marginally slower pace than 
Buckinghamshire but faster than the UK average and faster than the average rates of 
growth in Portsmouth and Southampton. 

 

 By the end of 2012 just four out of 39 LEP economies in England had total output 
(inflation adjusted GVA) above their pre-recession peak. Three of the four LEP 
economies were in the South East. 

 

 With inflation adjusted GVA of around 3.4 per cent above its 2007 level Oxfordshire was 
the best performing LEP in England, followed by London (2.9 per cent above the peak). 

 
 

                                                           
4
 This preliminary estimate for 2012 is subject to revision in December 2014. Methodological changes to the 

way output is calculated in the UK and other G7 economies is likely to have a significant impact on the 
estimates of regional and sub-regional GVA (levels and the growth rates). 
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 Total output in 2012 in Buckinghamshire Thames Valley was around 1.6 per cent above 
its 2007 peak. Relatively fast return to pre-recession peak in Buckinghamshire Thames 
Valley was affected by its resilience to the economic downturn. 

 

 In 2012 total GVA in Enterprise M3 was around 0.4 per cent above the 2007 level 
(Enterprise M3 was ranked 4th out of 39 LEPs in England). By 2012 the economies of 
Surrey and the Hampshire County Council Area were 0.7 per cent and 1.0 per cent 
larger than in 2007. West Sussex remained around -1.4 per cent smaller than in 2007. 
Nevertheless this was still better performance than the UK average (-3.3 per cent).5 

 

 The latest preliminary estimate of economic growth shows that in terms of its Gross 
Domestic Product (GDP) the UK economy recovered the ground lost during the 
economic downturn in the second quarter of this year. 

 
Economic output (GVA) per capita 
 

 GVA/GDP per head is the most widely used measure of economic prosperity in the UK. 
However, is important to remember that it is not strictly a direct measure of labour 
productivity or of household incomes.6 It is a useful indicator for comparing areas of 
different sizes since it allows us to compare growth in economic output over time relative 
to changes in the size of the population.7 

 

 At around £35,000 per head of population Berkshire had the highest GVA per head in 
the South East in 2012. GVA per head in Berkshire was around 64 per cent above the 
UK average (Figure 4A and Figure 4B). 

 

 With GVA per head of around £26,000 or around 22 per cent above the UK average 
Enterprise M3 was ranked 3rd in England, closely followed by Oxfordshire, £24,900 or 17 
per cent above the UK average (ranked 4th).  

 

 Buckinghamshire Thames Valley is another LEP in the South East ranked in the top 10 
LEPs with the highest GVA per head in England. GVA per head in Coast to Capital and 
Solent is lower but nevertheless still ranked 12th and 14th respectively. 

 

 At £28,628 or 34.4 per cent above the UK average Surrey, after Berkshire had the 
highest GVA per head in the South East in 2012. GVA per head in Hampshire was 
around £22,480 or 5.6 per cent above the national average. At £21,080 GVA per head 
in West Sussex was similar to the national average (99 per cent of the UK average in 
2012 (Figure 5A and Figure 5B). 
 

 The fastest growth in inflation adjusted GVA per head between 2009 and 2012 was in 
Oxfordshire (1.8 per cent per annum). Oxfordshire was the best performing LEP 
economy in the country on this measure. Growth in Enterprise M3 was 1.6 per cent per 
annum (ranked 4th in England) followed by 1 per cent growth in Thames Valley 
Berkshire. 

 

                                                           
5
 Excluding oil and gas the economy remained some 3.1 per cent smaller than in 2007.    

6
 Economic prosperity as measured by GVA per capita is different from economic welfare which would include 

flows from abroad, welfare payments etc. 
7
 One of the problems with this measure is that it has a workplace-based numerator (GVA) and a residence-

based denominator (population), which implies that GVA per head does not take account of commuter income 
which could underestimate/overestimate GVA per head. 
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Figure 4: GVA per head - 2012
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 GVA per head growth in Buckinghamshire Thames Valley averaged 0.6 per cent per 
annum but the performance of Coast to Capital and Solent was sluggish, just 0.1 per 
cent and 0.2 per cent respectively.  

 

 A combination of slower GVA growth and faster population growth which held back the 
overall growth in GVA per head was the main factor behind sluggish growth in Coast to 
Capital and Solent. The performance of Southampton in particular was weak compared 
to past trend and compared to other areas in the South East. Southampton is the only 
sub-regional economy in the South East where even the nominal GVA per head in 2012 
was below the 2007 level.  

 

 The levels of economic prosperity in this part of the South East have increased relative 
to the UK average but the overall levels of prosperity as measured by GVA per head are 
still below pre-recession peaks in all areas. 

 

 In 2012 inflation adjusted GVA per head in Oxfordshire was just 0.6 per cent below the 
2007 peak. Oxfordshire was the best performing LEP economy in the country. With GVA 
per head of around 2 per cent and 3.4 per cent below their pre-recession peaks 
Buckinghamshire Thames Valley and Enterprise M3 ranked as the 2nd and 4th best 
performing LEPs in the country). 

 

 Inflation adjusted GVA per capita in Solent and Coast to Capital were 6.3 per cent and 
7.1 per cent respectively. Thames Valley Berkshire was affected more than any other 
LEP in the area by the last downturn and its inflation adjusted GVA per head in 2012 
was around 8.4 per cent below pre-recession peak. 
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 At county level in the Hampshire County Council area GVA per head adjusted for 
inflation was around 2.5 per cent below the peak. Followed by 3.5 per cent in Surrey 
and 5.1 per cent in West Sussex.  

 
Decomposition of GVA and GVA per capita 
 

 At the most basic level, economic growth depends on two things: how many people are 
working and how productive they are (how much they produce). Divergence in economic 
performance between sub-regions and within sub-regions can be explained by the 
difference in productivity and employment.  
 

 As shown in Figure 6 all LEPs in the area and all but one county (West Sussex) 
outperform the national average on both measures of economic performance – the 
labour productivity and employment.8 
 

 Thames Valley Berkshire exhibited the highest positive gap of all LEPs in the South East 
in GVA per hour worked (around 30 per cent above the UK average in 2012), followed 
by Buckinghamshire Thames Valley and Enterprise M3 (around 19 per cent and 13 per 
cent respectively).9 Productivity levels in Oxfordshire, Solent and Coast to Capital were 
marginally above the national average.10 
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Figure 6: Decomposition of Gross Value Added (GVA) - 2012
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Source: Hampshire CC, BBF and ONS 2014  
 

 Every hour worked in Surrey produces 24 per cent more output than in the UK. Surrey 
was after Berkshire the most productive NUTS3 area in the South East. During the last 
recession productivity in Surrey relative to the national average decreased to around 16 
per cent above the average but it returned to the 2007 level by 2012.11 Productivity 
growth was the main factor that explained its strong overall performance between 2009 
and 2012 (Figure 3C). 

 

 Every hour worked in the Hampshire County Council Area and Oxfordshire produces 
around 7.5 per cent and 2.2 per cent respectively more output than the UK average 
(Figure 6). Hampshire increased its relative productivity from 2.4 per cent above the 
national average in 2004 to 7.5 per cent above the national average in 2012. 

 
 

                                                           
8
 Productivity per hour worked 

9
 Unsmoothed estimate, subject to (in some cases) significant revisions. Buckinghamshire Business First 

(BBF) estimate for Buckinghamshire Thames Valley and Enterprise M3. 
10

 In the UK we have a skewed distribution of productivity levels across the country caused by the very high 
productivity level in Inner London. Relatively few sub-regions have productivity levels above the UK average. 
11

 The preliminary estimate for Surrey is subject to revision due to exceptionally strong growth in GVA in 2012. 



 

 10 

Economy & Business Snapshot – Hampshire, Surrey, Oxfordshire, Enterprise M3 and 
Coast to Capital (cont’d) 
 

Economic & Business Intelligence Service, Research & Intelligence, Hampshire County Council.  
For further information contact: Ivan.Perkovic@hants.gov.uk 

Page 10 

 Productivity differences in the area are caused by several factors such as differences in 
regional pricing (productivity data is expressed in nominal terms), non-human 
endowments (natural resources, industrial structure, private capital), worker 
characteristics, density (agglomeration economies) etc. 

 

 Productivity per hour worked in Oxfordshire fell to below the national average between 
2006 and 2009 but its relative performance improved to around 2.2 per cent above the 
average by 2012, which alongside employment growth accounts for its relatively strong 
growth in economic output between 2009 and 2012 (Figure 3C). 

 

 Above the average productivity in the area and relatively strong growth in productivity is 
encouraging but it is important to remember that this performance was relative to the UK 
average.  

 

 The latest data from ONS and OECD shows that in terms of productivity performance 
the UK economy lagged all but one (Japan) G7 countries in 2012. Furthermore 
according to ONS labour productivity as measured by output per hour in the UK was 16 
per cent below the average for the rest of the G7 major industrialized economies in 
2012, the widest productivity gap since 1993 (Table 1).  
 

 Every hour worked in the US produces 29 per cent more output than in the UK; France 
and Germany produce 24 per cent more respectively. Japan was the only G7 economy 
with output per hour below the UK in 2012 (16 per cent). 

 
Table 1: International comparisons of productivity – G7 economies 

(percentage difference from UK, current price GDP per hour worked) 
 

Canada France Germany Italy Japan US G7 G7 exc. UK

1990 17 30 23 -6 36

1991 16 29 31 22 -5 35 20 22

1992 13 26 28 18 -8 33 18 19

1993 11 23 25 19 -9 29 16 17

1994 10 22 25 20 -11 26 14 16

1995 9 23 26 21 -10 25 14 15

1996 5 20 25 18 -12 24 13 14

1997 4 19 22 16 -13 22 11 12

1998 4 21 20 16 -15 23 11 12

1999 5 20 21 13 -15 24 12 13

2000 1 20 17 10 -17 21 9 10

2001 0 20 17 11 -17 20 9 10

2002 -4 22 17 3 -18 19 8 8

2003 -4 17 18 1 -18 20 8 8

2004 -5 13 18 -3 -18 20 7 8

2005 -2 15 18 -4 -18 22 8 9

2006 -4 16 17 -4 -20 19 7 7

2007 -3 19 19 -1 -18 21 9 9

2008 -2 20 21 3 -18 22 10 11

2009 1 25 21 5 -17 28 13 14

2010 1 23 21 3 -16 29 13 15

2011 1 23 22 2 -17 29 13 15

2012 1 24 24 3 -16 29 14 16
Source: 2013 OECD, Office for National Statistics  

 

 Thames Valley Berkshire which is the most productive sub-regional economy in the 
South East is as productive as the US average, Surrey is as productive as the average 
in Germany and France and Enterprise M3 as the G7 average. Productivity levels in 
Hampshire and Oxfordshire are well below the G7 average.  
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 By definition this implies that the most productive sub-regional economies in the South 
East are far less productive than the most productive sub-regional economies in the US, 
Germany or France. 

 

 Since 2007 Japan has narrowed its productivity gap with the UK, and the UK gap with 
other economies got even wider. The gap with the US increased by 8 percentage points 
and with Germany and France by 5 percentage points (from 19 per cent above the UK in 
2007 to 24 per cent above the UK in 2012). 

 

 Despite relatively low levels of productivity in several LEPs and Counties in the area 
economic growth and living standards in the area have been supported by the strong 
performance of their labour markets which is reflected in above average employment 
rates (Figure 6).  

 

 As shown in Figure 6 Oxfordshire, Enterprise M3 and West Sussex exhibited the highest 
positive employment gap of all LEPs/counties in the area. With the exception of Solent 
differences between LEPs and counties were relatively small. 

 

 Employment rates in most LEPs/counties in the area are approaching 80 per cent and 
the area already has one of the highest employment rate among the developed 
economies. Empirical evidence shows that increasing the employment rate above 80 
per cent is extremely challenging for a number of reasons (skills, availability of jobs in 
the area, infrastructure constraints etc.) and given the trend of ageing population, it 
could prove even more challenging in the years to come. 

 

 It is useful to decompose GVA per head by its main components to analyse the 
contribution of each component to the total GVA per head at sub-regional level. As 
shown in Figure 7, productivity and labour force utilisation in terms of unemployment 
and economic activity look favourable (above the average levels) in most counties and 
LEPs in the area relative to the national average.  

 

-5 0 5 10 15 20 25 30 35 40

Buckinghamshire TV

Coast to Capital

Enterprise M3

Oxfordshire

Solent

TV Berkshire

-10 -5 0 5 10 15 20 25 30 35 40

Berkshire

Buckinghamshire CC

Hampshire CC

Oxfordshire

Surrey

W Sussex

productivity unemployment* population (w .a.) inactivity*

Figure 7: Decomposition of Gross Value Added (GVA) per head - 2012

(selected LEPs and Counties)

Source: Hampshire CC, BBF and ONS 2014

*inverted

 
 

 However, it is already the case that in most counties and LEPs in the area the share of 
working age population is already below the national average (Figure 7).  
 

 West Sussex and the Hampshire County Council area, and Buckinghamshire Thames 
Valley and Enterprise M3 exhibited the highest negative gap in the share of working age 
population with the UK average of all counties/LEPs in the area. Thames Valley 
Berkshire and Oxfordshire were the only areas with above the national average share of 
working age population in 2012 but the differences were small. 
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 There is limited scope to significantly increase employment rates over the long-term in 
areas characterised by ageing population and shrinking working-age population. There 
is clearly plenty of scope to increase labour productivity in the area. However since 2007 
growth in labour productivity in the UK has lagged productivity growth in all other G7 
economies.  

 

 Economic theory and empirical research show that over the long-run, productivity growth 
is the most important factor that drives competitiveness and economic growth. 

 
 

Part 2 will look at differences in sub-regional performance which are due to two factors: 
sector shape and local competitiveness. 
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Business specific intelligence 

 

The latest business specific intelligence 
for Hampshire, Surrey, Oxfordshire, 
Enterprise M3 and West Sussex/Coast to 
Capital Local Enterprise Partnership 
includes the news that: 
 

 MedPharm is to expand the laboratory 
and office space at its pharmaceuticals 
research facility in Guildford, with the 
creation of up to 15 jobs.  24-Jul-2014 
MedPharm, Unit 3, Chancellor Crt, 50 
Occam Rd, Guildford, GU2 7AB 
Tel: 01483 457580 
http://www.medpharm.co.uk 
http://uk-ar.com/google/36930.htm 

 

 City Motor Holdings has acquired a 
Peugeot car dealership in Newbury 
from Marshall Roebuck, taking its 
network to 12 sites with 310 staff.  23-
Jul-2014 City Motor Holdings, 
Houndmills Autoplaza, Basingstoke, 
RG21 6YL 
http://www.citymotorholdings.co.uk 
http://uk-ar.com/google/33437.htm 

 

 Corndell Furniture has been bought 
out of administration by a newly-
formed company, saving 84 jobs at its 
Oxfordshire-based manufacturing 
business.  22-Jul-2014 Corndell 
Furniture, Witney, Oxfordshire, OX29 
7DZ 
Tel: 01993 776545 
http://www.corndell.com 
http://uk-ar.com/google/36785.htm 

 

 KBC Advanced Technologies has 
acquired FEESA, the Farnborough-
based supplier of software to the oil 
industry, for £11m.  22-Jul-2014 KBC 
Advanced Technologies, 42 Hersham 
Rd, Walton, Surrey, KT12 1RZ 
Tel: 01932 242424 
http://www.kbcat.com 
http://uk-ar.com/google/18544.htm 

 

 Wienerberger is to restart two 
mothballed brick factories in 
Worcestershire and Surrey, with the 
creation of 120 jobs.  21-Jul-2014 
Wienerberger, Brooks Drive, Cheadle 
Royal, Cheshire, SK8 3SA 
Tel: 0161 4918200 
http://www.wienerberger.com 
http://uk-ar.com/google/26925.htm 

 

 Gusto Telecom is planning to expand 
the 12-strong workforce at its 
Banbury-based mobile phone 
accessories business with 25 new jobs 
by the end of the year.  21-Jul-2014 
Gusto Telecom, 10 Haslemere Way, 
Banbury, Oxfordshire, OX16 5RW 
Tel: 01295 477200 
http://www.gustotelecom.com 
http://uk-ar.com/google/36894.htm 

 

 Pickerings Lifts is opening a new 
office in Burgess Hill this month, with 
the creation of 12 jobs.  21-Jul-2014 
Pickerings Lifts, PO Box 19, Stockton 
on Tees, TS20 2AD 
Tel: 01642 607161 
http://www.pickerings.co.uk 
http://uk-ar.com/google/30482.htm 

 

 Microsoft is to shed up to 18,000 jobs 
from its 127,000-strong global 
workforce, which will affect some of its 
3,500 UK-based staff.  21-Jul-2014 
Microsoft, Microsoft Campus, Thames 
Valley Park, Reading, RG6 1WG 
http://www.microsoft.com  
http://uk-ar.com/google/20183.htm 

 

 Eon has won government approval for 
the £2bn 700MW Rampion wind farm 
off the coast of Sussex, including up 
to 175 turbines and 750 jobs.  17-Jul-
2014 Eon, Westwood Way, Westwood 
Business Park, Coventry, CV4 8LG 
Tel: 024 76424000 
http://www.eon-uk.com 
http://uk-ar.com/google/15347.htm 

 

 Teknoflex Interconnect Solutions 
has gone into administration through 
Smith & Williamson, with the loss of up 

http://www.medpharm.co.uk/
http://uk-ar.com/google/36930.htm
http://www.citymotorholdings.co.uk/
http://uk-ar.com/google/33437.htm
http://www.corndell.com/
http://uk-ar.com/google/36785.htm
http://www.kbcat.com/
http://uk-ar.com/google/18544.htm
http://www.wienerberger.com/
http://uk-ar.com/google/26925.htm
http://www.gustotelecom.com/
http://uk-ar.com/google/36894.htm
http://www.pickerings.co.uk/
http://uk-ar.com/google/30482.htm
http://www.microsoft.com/
http://uk-ar.com/google/20183.htm
http://www.eon-uk.com/
http://uk-ar.com/google/15347.htm
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to 90 jobs at its Chichester-based 
electronics business.  16-Jul-2014 
Teknoflex Interconnect Solutions, 
Quarry Lane, Chichester, PO19 8PE 
Tel: 01243 832800 
http://www.flexiblecircuits.co.uk 
http://uk-ar.com/google/36883.htm 

 

 RBS is reported to be planning to shed 
up to 63 jobs at its business banking 
support unit in Brighton, in order to 
outsource the work to India.  16-Jul-
2014 Royal Bank of Scotland, 36 St 
Andrew Square, Edinburgh, EH2 2YE 
Tel: 0131 5568555 
http://www.rbs.com 
http://uk-ar.com/google/23302.htm 

 

 TT Electronics has acquired Roxspur 
Measurement & Control, the Sheffield-
based supplier of temperature and 
pressure sensors, for an initial £7.5m.  
15-Jul-2014 TT Electronics, Clive Hse, 
12 Queens Rd, Weybridge, Surrey, 
KT13 9XB 
Tel: 01932 825300 
http://www.ttelectronics.com 
http://uk-ar.com/google/25167.htm 

 

 Shire, the Basingstoke-based 
pharmaceuticals company, is to be 
acquired by US-based AbbVie for 
£31bn.  15-Jul-2014 Shire, Hampshire 
Int Business Park, Chineham, 
Basingstoke, RG24 8EP 
http://www.shire.com  
http://uk-ar.com/google/24059.htm 

 

 Raymond Brown Group and Viridor 
have agreed a contract to process 
waste incinerator ash, with the creation 
of 18 jobs in Ringwood, Nursling and 
Oxford.  14-Jul-2014 Raymond Brown 
Group, 160 Christchurch Rd, 
Ringwood, Hampshire, BH24 3AR 
Tel: 01425 472241 
http://www.raymondbrowngroup.co.
uk 
http://uk-ar.com/google/36861.htm 

 

 Fat Face is planning to open ten new 
fashion stores a year, and the estate 

could total 500,000 sq ft by 2019.  14-
Jul-2014 Fat Face, PO Box 1, Havant, 
Hampshire, PO9 2UA 
Tel: 0870 6000090 
http://www.fatface.com 
http://uk-ar.com/google/15653.htm 

 

 Williams & Co is setting up a 47,000 
sq ft head office and distribution centre 
at Fareham Industrial Park to support 
the expansion of its chain of 27 
plumbing and heating depots.  14-Jul-
2014 Williams & Co, 7-8 Standard 
Way, Fareham, Hampshire, PO16 8XB 
Tel: 01329 226500 
http://www.williams.uk.com 
http://uk-ar.com/google/30135.htm 

 

 Department for Business, 
Innovation & Skills is considering 
eight potential locations for the 
creation of a commercial spaceport, in 
order to launch manned missions and 
commercial satellites.  14-Jul-2014 
Department for Business Innovation, 1 
Victoria St, London, SW1H 0ET 
Tel: 020 72155000 
http://www.berr.gov.uk 
http://uk-ar.com/google/14459.htm 

 

 Ministry of Defence is planning to 
relocate its rehabilitation centre from 
Surrey to a new £300m facility at 
Stanford Hall in Leicestershire by 
2017.  10-Jul-2014 Ministry of 
Defence, Whitehall, London, SW1A 
2HB 
Tel: 020 72189000 
http://www.mod.uk 
http://uk-ar.com/google/20289.htm 

 

 Lloyds Banking Group is to shed a 
further 500 jobs from its finance and 
retail operations, including 50 in Leeds 
and Halifax.  10-Jul-2014 Lloyds 
Banking Group, 25 Gresham Street, 
London, EC2V 7HN 
Tel: 020 76261500 
http://www.lloydsbankinggroup.com 
http://uk-ar.com/google/19285.htm 

 

http://www.flexiblecircuits.co.uk/
http://uk-ar.com/google/36883.htm
http://www.rbs.com/
http://uk-ar.com/google/23302.htm
http://www.ttelectronics.com/
http://uk-ar.com/google/25167.htm
http://www.shire.com/
http://uk-ar.com/google/24059.htm
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http://www.raymondbrowngroup.co.uk/
http://uk-ar.com/google/36861.htm
http://www.fatface.com/
http://uk-ar.com/google/15653.htm
http://www.williams.uk.com/
http://uk-ar.com/google/30135.htm
http://www.berr.gov.uk/
http://uk-ar.com/google/14459.htm
http://www.mod.uk/
http://uk-ar.com/google/20289.htm
http://www.lloydsbankinggroup.com/
http://uk-ar.com/google/19285.htm
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 Cohort is to acquire a majority stake in 
Marlborough Communications, the 
Surrey-based surveillance technology 
firm with 26 staff, for up to £8m.  10-
Jul-2014 Cohort, 1025 Arlington 
Business Pk, Theale, Reading, RG7 
4SA 
Tel: 0118 9090390 
http://www.cohortplc.com 
http://uk-ar.com/google/13580.htm 

 

 Deloitte is looking to recruit 1,750 
graduates and school leavers at 23 
business advisory offices across the 
country.  08-Jul-2014 Deloitte, 
Stonecutter Court, 1 Stonecutter 
Street, London, EC4A 4TR 
Tel: 020 79363000 
http://www.deloitte.com 
http://uk-ar.com/google/14431.htm 

 

 The Government has announced 
plans for a £5bn investment in 
transport and housing projects across 
the country, with the money being 
allocated to local authorities and 
businesses in the five years from 
2015.  08-Jul-2014 Cabinet Office, 70 
Whitehall, London, SW1A 2AS 
http://www.cabinetoffice.gov.uk 
http://uk-ar.com/google/12678.htm 

 
 

 Rolls-Royce Motor Cars has 
appointed Bericote to build a new 
410,000 sq ft manufacturing plant on a 
58-acre site in Bognor Regis, with the 
creation of up to 1,000 jobs.  07-Jul-
2014 Rolls-Royce Motor Cars, The 
Drive, Westhampnett, W Sussex, 
PO18 0SH 
Tel: 01243 384000 
http://www.rolls-
roycemotorcars.com 
http://uk-ar.com/google/23230.htm 

 

 Southampton City Council is 
considering seven applications for the 
development of a super casino.  07-
Jul-2014 Southampton City Council, 
Civic Centre Rd, Southampton, SO14 
7LY  

http://www.southampton.gov.uk 
http://uk-ar.com/google/24421.htm 

 

 Laine Pub Company of Brighton has 
secured funding to expand its chain of 
45 pubs with up to 20 new sites over 
the next four years.  07-Jul-2014 Laine 
Pub Company, Global House, High 
Street, Crawley, RH10 1DL  
http://uk-ar.com/google/36824.htm 

 

 Royal Mail is to relocate a mail 
processing centre from Portsmouth to 
Southampton, casting doubt on the 
future of 360 jobs.  07-Jul-2014 Royal 
Mail, 100 Victoria Embankment, 
London, EC4Y 0HQ 
Tel: 0845 7950950 
http://www.royalmail.com 
http://uk-ar.com/google/23334.htm 

 

 Domestic & General Insulation is to 
withdraw from the energy efficiency 
market, casting doubt on the future of 
up to 600 jobs at depots nationwide.  
07-Jul-2014 Domestic & General 
Insulation, Elgar Hse, Worcester, WR4 
9EE 
Tel: 0800 1387207 
http://www.dgi.org.uk 
http://uk-ar.com/google/36831.htm 

 

 Fishawack has acquired Facilitate, 
the Brighton-based medical 
communications firm, taking its global 
team to more than 240 staff.  07-Jul-
2014 Fishawack, 100-102 King Street, 
Knutsford, WA16 6HQ 
Tel: 01565 756600 
http://www.fishawack.com 
http://uk-ar.com/google/15794.htm 

 

 Grafton Merchanting GB has 
acquired Beaumont Forest Products, 
the timber merchant with three sites in 
Ascot, High Wycombe and 
Hoddesdon.  03-Jul-2014 Grafton 
Merchanting, 5520 Business Park Sth, 
Oxford, OX4 2LL 
Tel: 01865 871700 
http://www.graftonmerchantinggb.c
o.uk 

http://www.cohortplc.com/
http://uk-ar.com/google/13580.htm
http://www.deloitte.com/
http://uk-ar.com/google/14431.htm
http://www.cabinetoffice.gov.uk/
http://uk-ar.com/google/12678.htm
http://www.rolls-roycemotorcars.com/
http://www.rolls-roycemotorcars.com/
http://uk-ar.com/google/23230.htm
http://www.southampton.gov.uk/
http://uk-ar.com/google/24421.htm
http://uk-ar.com/google/36824.htm
http://www.royalmail.com/
http://uk-ar.com/google/23334.htm
http://www.dgi.org.uk/
http://uk-ar.com/google/36831.htm
http://www.fishawack.com/
http://uk-ar.com/google/15794.htm
http://www.graftonmerchantinggb.co.uk/
http://www.graftonmerchantinggb.co.uk/
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http://uk-ar.com/google/29525.htm 
 

 Lidl is to invest £220m in the 
expansion of its chain of 600 discount 
supermarkets, including 20 new outlets 
and 2,500 jobs this year.  30-Jun-2014 
Lidl, 19 Worple Road, Wimbledon, 
London, SW19 4JS 
Tel: 0870 4441234 
http://www.lidl.co.uk 
http://uk-ar.com/google/19161.htm 

 

 Monument Business Park in 
Oxfordshire is planning to develop 
55,000 sq ft of additional laboratory, 
industrial and office space, with the 
creation of up to 300 jobs.  30-Jun-
2014 Monument Business Park, 
Hampden Hse, Chalgrove, 
Oxfordshire, OX44 7RW 
Tel: 01865 893300 
http://www.monument-park.co.uk 
http://uk-ar.com/google/36774.htm 

 

 Fairfield Halls has unveiled plans for 
the £36m refurbishment of its 
entertainment complex in Croydon, 
including a digital cinema and 
improvements to the Arnhem Gallery.  
30-Jun-2014 Fairfield Halls, Park 
Lane, Croydon, Surrey, CR9 1DG 
Tel: 020 86810821 
http://www.fairfield.co.uk 
http://uk-ar.com/google/36783.htm 

 

 Corndell Furniture has gone into 
administration through FRP Advisory 
with the loss of 38 of the 112 jobs at its 
Witney-based furniture business.  30-
Jun-2014 Corndell Furniture, Witney, 
Oxfordshire, OX29 7DZ 
Tel: 01993 776545 
http://www.corndell.com 
http://uk-ar.com/google/36785.htm 

 

 TUI Travel is to merge with TUI of 
Germany, in order to make cost 
savings of £36m a year.  30-Jun-2014 
TUI Travel, Fleming Way, Crawley, 
West Sussex, RH10 9QL  
http://www.tuitravelplc.com  
http://uk-ar.com/google/25178.htm 

 

 TEPCO and NGK Insulators of Japan 
are looking to develop large-scale 
power storage facilities in the UK.  26-
Jun-2014 TEPCO, Sinsaiwaibasi, 1-5-
3 Uchisaiwai-cho, Chiyoda-ku, Tokyo 
100-0011, Japan 
http://www.tepco.co.jp  
http://uk-ar.com/google/36766.htm 

 

 Langmead Group has acquired 
Scotherbs, the Perth & Kinross-based 
supplier of herbs with 105 staff, for 
undisclosed terms.  26-Jun-2014 
Langmead Group, Ham Farm, Main 
Road, Bosham, W Sussex, PO18 8EH 
Tel: 01243 576333 
http://www.langmeadfarms.co.uk 
http://uk-ar.com/google/36769.htm 

 

 European Wealth has acquired 
Compass Financial Benefits, and will 
relocate the financial advice business 
from Surrey to London.  26-Jun-2014 
European Wealth, 10-11 Austin Friars, 
London, EC2N 2HG 
Tel: 020 72930730 
http://www.europeanwealth.com 
http://uk-ar.com/google/36770.htm 

 

 Mayo Wynne Baxter is to merge with 
Stuckey Carr & Co, which expands its 
Sussex-based network of law offices 
to eight.  25-Jun-2014 Mayo Wynne 
Baxter, Century House, 15-19 Dyke 
Road, Brighton, BN1 3FE 
Tel: 01273 775533 
http://www.mayowynnebaxter.co.uk 
http://uk-ar.com/google/36760.htm 

 

 Gaby Hardwicke is looking to recruit 
ten property conveyancing staff at its 
Hastings-based law firm this year.  
24-Jun-2014 Gaby Hardwicke, 34 
Wellington Square, Hastings, East 
Sussex, TN34 1PN 
Tel: 01424 438011 
http://www.gabyhardwicke.co.uk 
http://uk-ar.com/google/36749.htm 

 

 Portsmouth City Council has 
approved plans for a new 30,000 sq ft 
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http://www.langmeadfarms.co.uk/
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America's Cup sailing headquarters 
and visitor centre at Camber Docks.  
23-Jun-2014 Portsmouth City Council, 
Guildhall Square, Portsmouth, PO1 
2AJ 
Tel: 023 92822251 
http://www.portsmouthcc.gov.uk 
http://uk-ar.com/google/22284.htm 

 

 Doddle and Network Rail are to 
invest £24m in the development of 
click-and-collect retail outlets at 300 
railway stations over the next three 
years, with the creation of 3,000 jobs.  
19-Jun-2014 Doddle, 202 Elder Gate, 
Milton Keynes, MK9 1GW 
http://www.doddle.it  
http://uk-ar.com/google/36720.htm 

 

 Tante Marie Culinary Academy is to 
relocate to a larger 8,000 sq ft site in 
central Woking in early 2015.  19-Jun-
2014 Tante Marie Culinary Academy, 
Woodham Hse, Carlton Rd, Woking, 
GU21 4HF 
Tel: 01483 726957 
http://www.tantemarie.co.uk 
http://uk-ar.com/google/36729.htm 
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